Unit 2, 2 Richardson St
West Perth WA 6005

PO Box 165
West Perth WA 6872
Tel: + 61 8 9322 2752

minerals ltd Fax: + 61 8 9322 2827
ABN 68 123 184 412

12 January 2009
ASX ANNOUNCEMENT

PLACEMENT OF SHARES AND APPOINTMENT OF DIRECTOR

The board of Avalon Minerals Ltd ( ASX:AVI) is pleased to announce that it has today resolved
and issued 13,000,000 Ordinary shares at 10 cents per share as part of a placement of 20,000,000
shares approved by shareholders in General Meeting held on the 12 December 2008.

The shares were issued to Tan Sri Abu Sahid Bin Mohamed , a Malaysian investor, who is the
Chairman and major shareholder of Perwaja Steel, Malaysia’s largest steel group which produces
some 1.5 million tonnes of steel annually.

Tan Sri Abu Sahid Bin Mohamed now becomes a strategic cornerstone investor in the Company.
Tan Sri Abu Sahid Bin Mohamed has accepted an invitation to join the board of Avalon as a
Director commencing immediately. Mr McSweeney said that Tan Sri Abu Sahid Mohamed brings a

wealth of corporate expertise and worldwide contacts to the board of Avalon.

The funds raised by the placement will be allocated towards advancing the Company’s Viscaria
copper project in Northern Sweden.

Managing Director, Mr McSweeney said that he was pleased to complete the 1% stage of the $2m
placement at a premium to the recent share price in a difficult climate for capital raisings.

David McSweeney
Managing Director
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Namgc of entity

IAvalon Minerals Lid

ABN

68 123 184 412

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevani sections (attach sheets if there is not enough space).

l

*Class of Tsecurities issued or to be
issued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the Fsecurities (eg,
if options, exercise price and expiry
date; if partly paid *securities, the
amount outstanding and due dates
for payment; if “fconvertible
securities, the conversion price and
dates for conversion)

Ordinary Shares

13,000,000

Fully Paid Ordinary Shares

+ See chapter 19 for defined terms.
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4 Do the *securities rank equally in all | Yes
respects from the date of allotment
with an existing *class of quoted
tsecurities?

If the additional securities do not

rank equally, please state:

» the date from which they do

» the extent to which they
participate for the next dividend,
(in the casc of a ftrust,
distribution) or interest payment

s the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 Issue price or consideration 10 cents per share
6 Purpose of the issue Working Capital
(If issued as consideration for the | As part of Placement approved by the General
acquisition of assets, clearly identify Meeting of Shareholders held on 12
those assets) December 2008.
7 Dates of entering *securitics into | 12 January 2009
uncertificated holdings or despatch
of certificates
Number *Class
8 Number and “*class of all | 55,038,750 Ordinary

*securities quoted on  ASX
(including the sccurities in clause 2
if applicable)

+ See chapter 19 for defined terms.
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Number *Class
9 Number and “class of all | 10,061,250 Ordinary Shares
Tsecurities not quoted on ASX 3,900,000 20 cents  options
(including the securities in clause 2 expiring 10 February
if applicable) 2010
5,600,000 40  cents  options
expiring 10 Fcbruary
2069
300,000 20 cents  options
expiring 31 Jan 2010
125,000 25  cents  options
expiring 31 Jan 2010
1,075,000 40 cents  options
expiry 31 Jan 2010
300,000 30 cents options
expiry 31 July 2011
1o Dividend policy (in the case of a | No change
trust, distribution policy) on the
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

11 Is  security holder approval
required?

12 Is the issue renounceable or non-
renounceable?

13 Ratio in which the *securities will
be offered

14 *Class of *securities to which the
offer relates

15 *Record date to  determine
entitlements

16 Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

17 Policy for deciding entitlements in
relation to fractions

+ Scc chapter 19 for defined terms.
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19

Names of countries in which the
entily has *security holders who
will not be sent new issue
documents

Note: Seccurity holders must be told how their
entitlements are 10 be dealt with,

Cross reference: rule 7.7.

Closing date for receipt of
acceptances or renunciations

+ See chapter 19 for defined terms.
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Quotation agreement

1

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

2 We warrant the following to ASX,

J The issue of the *securities to be quoted complies with the law and is not
for an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the "securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act,

Note: An enlity may need to obtain appropriate warranties from subscribers for (he sccurilies in order to be able o give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. If we are a frust, we warrant that no person has the right to return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the 'securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the
warranties in this agreement,

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation
of the *securitics begins. We acknowledge that ASX is relying on the information
and documents, We warrant that they are (will be) true and complete.

Signhere: e Date: .12 January 2009...........

(Company secretary)
Print name: Desmond Kelly......ocoovvevvinicn e

+ See chapter 19 for defined terms.
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AVALON

minerals ltd
ABN 68 123 184 412

12 January 2009

Company Announcements
Australian Securities Exchange

Dear Sirs

Notice under Section 708A of the Corporations Act 2001

Unit 2, 2 Richardson St
West Perth WA 6005
PO Box 165

West Perth WA 6872
Tel: + 6189322 2752
Fax: + 61 8 9322 2827

On 12 January 2009 Avalon Minerals Ltd (“Company”™) issued 13,000,000 fully paid ordinary shares (“Shares™) as

part of a placement approved by shareholders in General Meeting on the 12 December 2008.

The Company gives notice under section 708A(5)(e) of the Corporations Act 2001 (Cth) (“Act”) that:

| the Company issued the Shares without disclosure to investors under Part 6D.2 of the Act;
2 as at the date of this notice, the Company has complied with:
(a) the provisions of Chapter 2M of the Act as they apply to the Company; and
(b) section 674 of the Act; and
3 as at the date of this notice, there is no information to be disclosed which is excluded information (as defined

in section 708A(7) of the Act) that is reasonable for investors and their professional advisers to expect to find

in a disclosure document.

You ully

smond J Kelly
ompany pecretary
or and on behalf of
AvalonMinerals Ltd
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1

Form 603

Corporations Act 2001
Section 671B

Notice of initial substantial holder

AVACON

To Company Name/Scheme

WHINEE ACE

(TH

ACN/ARSN

ACN

1. Details of substantial holder (1)

AU SAHD Rind

Name

23 gy 1)) 2

OO FANMED

P

ACN/ARSN (if applicable}
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The holder became a substantial holder on

2. Details of voting power

The total number of votes attached to all the voting shares in the company or voting interests in the scheme that the substantial holder or
an associate (2) had a relevant interest {3) in on the date the substantial holder became a substantial holder are as follows:

Class of securities (4) Number of securities Person's votes (5)

Voting power (6)
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3. Details of relevant interests

The nature of the relevant interest the substantial holder or an associate had in the following voting securities on the date the substantial

holder became a substantial holder are as follows:

Holder of relevant interest Nature of relevant interest (7)
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Class and number of securities
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4, Details of present registered holders
The persons registered as holders of the securities referred to in paragraph 3 above are as follows:

Person entitled to be
registered as holder (8)

Holder of relevant
interest

Registered holder of
securities

Class and number of securities
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5. Consideration

The consideration paid for each relevant interest referred to in paragraph 3 above, and acquired in the four months prior to the day that the

substantial holder became a substantial holder is as follows:

Holder of relevant Date of acquisition Consideration (9)

interest

Class and number of securities

. Cash Non-cash
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6. Associates
The reasons the persons named in paragraph 3 above are associates of the substantial holder are as follows:

Name and ACN/ARSN (if applicable) Nature of association

+— NoF cpliealy —
i

7. Addresses
The addresses of persons named in this form are as follows:

Name Address

U SO VI (00 “paaN Buki T GEdARI G-

[

Do e D OPE=  TALAN) DUTA
S0 R0 KUALA CLonP L2,
Signature WA (‘j, A )

wintname AU SAED BN 10 HygaeDd

/ £ . A,
sign here WLM% date /2 761 /09

DIRECTIONS

(1)  If there are a number of substantial holders with similar or related relevant interests (eg. a corporation and its related corporations, or the
manager and trustee of an equity trust), the names could be included in an annexure to the form. If the relevant interests of a group of
persons are essentially similar, they may be referred to throughout the form as a specifically named group if the membership of each
group, with the names and addresses of members is clearly set out in paragraph 7 of the form.

(2) See the definition of "associate" in section 9 of the Corporations Act 2001.
{3) See the definition of "relevant interest" in sections 608 and 671B(7) of the Corporations Act 2001.
(4) The voting shares of a company constitute one class unless divided into separate classes.

(5) The total number of votes attached to all the voting shares in the company or voting interests in the scheme (if any) that the person or an
associate has a relevant interest in.

(6) The person's votes divided by the total votes in the body corporate or scheme multiplied by 100,

(7) Include details of:

(a) any relevant agreement or other circumstances by which the relevant interest was acquired. If subsection 671B(4) applies, a copy of
any document setting out the terms of any relevant agreement, and a statement by the person giving full and accurate details of any
contract, scheme or arrangement, must accompany this form, together with a written statement certifying this contract, scheme or
arrangement; and

(b) any qualification of the power of a person to exercise, control the exercise of, or influence the exercise of, the voling powers or
disposal of the securities to which the relevant interest relates (indicating clearly the particular securities to which the qualification

applies).
See the definition of "relevant agreement” in section 9 of the Corporations Act 2001,

(8) If the substantial holder is unable to determine the identity of the person ( eg. if the relevant interest arises because of an option) write
"unknown".

(9) Details of the consideration must include any and all benefits, money and other, that any person from whom a relevant interest was
acquired has, or may, become entitled to receive in relation to that acquisition. Details must be included even if the benefit is conditional on
the happening or not of a contingency. Details must be included of any benefit paid on behalf of the substantial holder or its associate in
relation to the acquisitions, even if they are not paid directly to the person from whom the relevant interest was acquired.




