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El Palmar copper -qgold project, Ecuador
Second hole intersects 250m of
copper porphyry

Hole completed at95m; Third hole underwayFirst hole @&saysearly October

Sunstone Metaldtd (ASX: STM} pleased tannouncethat the seconddrill hole at the El PalmaCopper
GoldProjectin northern EcuadqQrEPDDQ® hasreturned a250m intersecion ofcoppermineralisedoorphyry
based on visual inspectiqfiguresl - 4).

The presence of copper is supported by anomaloase metalsesults from a handheld XRF instrument that
is used to guide drill hollmgging andaccompaniessisual inspection of the coreand through correlation
between this hole anthe 2012 Codelchistorical hole EPD01 which returned assay2@im at 0.32 g/t gold
and 0.166 copper from higher in the systefgee ASX announcement datéath August 2020)

The mineralised drill coreomprises an intensely altered diorite host rock with variable degregsaftz and
magnetite veining Disseminatedand vein chalcopyrite (copper sulphide) is associategith magnetite,
molybdenite and locally sphalerit@gigures 1 and 2Bignificant visual mineralisation starts-&50m down
hole.
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mineralisedover a substantial intervagis evidencedby the photos inthis release.

0Given what we have seen in the first two holes, ave increasingly optimistabout the potential &EI Palmar
andwe are looking forward to receivirthe assay.

G| 2thr&e is now underwayand planning forfurther drilling after this initial 2000m programis well
I ROl yOSR®E

Drill hole EPDDO0O0®%as targeted athe same broad and vertically extensivagnetic anomaly that was drilled
in EPDDOO01It wasdrilled belowthe better copper and goldnineralised zones in historical hole EPdYiled
by Codelco in 2092vhichintersected204m @0.32 g/t Au and 0.1% Cu.

The mineralised interval in EPDD002 ranges #06m to 120m away from and to the east othe mineralised
interval identified in EPDDOOHIole EPDDO001, was completsd’/08.5m and intersected a copper mineralised
porphyry system from surface (Figsizand 4 see ASX announcemsmtated 12" and 23 August 202}

There have been some loadlays in despatching samples to the laboratang first assays from EPDD001
are now expected irearly OctoberAssays from EPDDOG@2I follow soon after

The EI Palmaaugersoil samplingorogramwill resumeshortly and coverother targetsadjacent to the main
circular El Palmar targéd bringtheseto the drilltestingstage(Figure 4)
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{ dzy & (icash &n@ aquity investments remain strong at ~$23m, allowkmandedexploration activitieso
be fully fundedshould results in the next cple of months justify.

El Palmais located in northern EcuaddFiguress & 6) in the vicinity of theone-billion-tonne Llurimagua
coppermolybdenum porphyry deposit and in the same regional structural belt that hosts the 2.6Bt Alpala
coppergold depositwithin the Cascabel proje¢Figureb andsee ASX announcement dated 12 August 2020).
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Figure 1 Drill core from EPDD@Grom 305m to 310.2m exhibiting intense magnetite veinlets and quaragnetite
sulphide B veins



&R
SUNSTONE(I)METALS

ASX ANNOUNCEMENT

271m, EPDDO00Z

5 n

Figure 2:Slected photos ofvell mineralised drill core from EPDDQ02
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Figure3: RTPmagnetics image showintje circularmagneticanomaly being targ@ted with drilling by SunstoneHoles

EPDDO001 and EPDDO002 have been completed, and hole EPDDO003 is in progress. Prepared drill collars to allow for future
drilling are shown as yellow stadso shown are three historical drill hol&sPD0403, drilled by Codelcoyvhich drilled

away from theSunstone definedarget area (see ASX announcement dated A2gust 2020 for details of historical

drilling results).
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Figure4: Auger soisamplingmage showinghe coverage area of soil sampling to date and areas adjacent to the main El
Palmar target that requireoverage andare identified as targets by interpreted circular magnetic anomalies and/or
copper and gold anomalous rock chip results. Holes EPDD001 and EPDD002 have been completed, and hole EPDDO003 i
in progress. Prepared drill collars to allow for future drilling slhown as yellow stars.



